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Ethanol and Biodiesel Markets
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CoBank

ÂPart of the Farm Credit System 

(assets of $162 billion at 12/06)

ÂCoBank Assets = $41billion (12/06)

ÂCoBank is a cooperative and pays 

patronage dividends to customer 

owners
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CoBank

ÂCoBank customer-owners include 

approximately 2,300 cooperatives and 

agribusiness serving rural agriculture, 

energy, communication, and water 

system needs, from across the United 

States
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CoBank Ethanol Portfolio (4-30-07)

ÂFirst ethanol loan in 1992

Â41 ethanol customers

Â43 plants: 32 in operation and 11 

under construction
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CoBank Ethanol Portfolio (4-30-07)

Â$1.3 billion in grosscommitment 

Direct commitment is $668 million 

ÂCoBank is the Servicing Agent for 28 

of the customers

ÂAnother 12 customers ñin-processò Ą

$92 million
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CoBank BiodieselLoans Closed(4-30-07)

Â4 biodiesel customers

Â4 plants: 3 in operation and 1 under 

construction

Â$68 million in grosscommitment 

Direct commitment is $36 million 
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CoBank BiodieselLoans Closed(4-30-07)

ÂCoBank is the Servicing Agent for all 

4 customers

ÂNo customers ñin-processò
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Syndicated or ParticipatedLoans
Example - $85 M Ethanol Loan

Agent Bank

Agent Bank 

Services $85M

Holds $25M

Sells $60M

Bank A buys

a Participation

$25 M

Bank B buys

a Participation

$20 M

Bank C buys

a Participation

$15 M
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How are Lenders Reacting?

ÂThe rapid growth of the ethanol 

industry (since 2000) IS the most 

significant event the U.S. Agricultural 
Community has experienced in a 
generation

ÂVolatile corn price & ethanol values

ÂLender positions DO change with the 
market
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U. S. Annual Ethanol Production
ñRapid Growthò since 2000
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U. S. Annual Ethanol Production
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Year RFS (bgpy)

2006 4.0

2007 4.7

2008 5.4

2009 6.1

2010 6.8

2011 7.4

2012 7.5

Future Ethanol Production
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Future Ethanol Production
Inception of RFS Standard


